Motisons Commodities Pvt. Ltd.

MEMBER : MCX, NCDEX & DP- Comtrack
RISK MANAGEMENT SYSYTEM (RMS) POLICY

We, at Motisons Commodities Private Limited follow certain steps to prevent our clients & us from
unexpected/ abnormal financial losses.

As the time is seeing voluminous transactions & high volatility in the commodity market, we have to be more
updated & keen to know the exact position of each & every client during the trading hours.

With the above background and after discussing the matter with, the following norms/standards have been
finalized.

I. “PROTECTOR" is being used to have constant view on-line monitoring on position of the client.

2. We have a practice of taking up-front margin from client and its clearance before
providing exposure/limit to them for trading.

3. In case, shortfall of margin, we ask client telephonically to liquidate the position or otherwise the already set
“cut -off" position automatically do the process of liquidation.

4. "FOLIVE" Is Being Used To Have Constant View/Online Monitoring On Position Of The Client.

5. We Have A Practice Of Taking Up-Front margin From Client And Its Clearance Before Providing
Exposure/Limit To Them For Trading.

6. in Cash Segment Of The Exchange Settlement Is Done Next Day Of The Transaction & For Futures
&Options Settlement Is Done On The Basis MTM.

7. In Case, Shortfall Of Margin, We Ask Client Telephonically To Liquidate The Position Or Otherwise Th&*
Already Set "Cut- Off' Position Automatically Do The Process Of Liquidation.

8. Pre-Trade Risk Controls & Order -Level Checks: - We Have Made Some Bifurcation Of Orders Level Check
Quantity Wise Rather It Is Value Wise. Now We Have Fixed The Limits Of Order Level Quantity For All Users
As Per SEBI Circular. The Order Size Whether Big Or Small Depends Entirely On The Exposure Limit. If The
Order Of The Client Exceeds The Exposure Limit Available To Him Then The Order Is Rejected. In Case The
Client Wants To Punch An Order Exceeding His Exposure Limit Then Either He Has To Send A Cheque For
The Respective Amount Or If He Omits To Pay The Amount In Due Course Of Lime Then His Limit Is
Increased, Depending Upon His Credit Worthiness/Referrals And Past Transaction History With Us And Thus
His Order Is Accepted.

As A Part of Our Risk Management System, We Have Inducted Our Separate Team who Is Monitoring The
Exposures Of Clients / Sub Brokers On Run-Time Basis. During Market Fall, We Observe The Position Of
Respective Client As Well As Sub-Brokers Like His Credit Balance Available With Us, Securities Lying With
Us Etc. And depending Upon the Same, We Allow Them to Transact or Create the Position or to Extend /
Subtract Their Position .At The Same Time; We Have To Consider Respective Client's Trade
History/Experience With Us, His Financial Capacity And/or Credit Worthiness And Referrals. In Case There Is
Debit Balance, We Request

All Responsible Persons/Staff/Employees Concerned And Or Handling Surveillance Are Strictly Ordered To
Abide By The Rules/Norms/Standards Stringently.
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